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THANK YOU FOR INVITING ME TO APPEAR BEFORE YOU TODAY.
AS A MEMBER OF THE HUD SUBCOMMITTEE OF THE -APPROPRIATIONS
COMMITTEE, MUCH OF MY WORK FOCUSES ON OUR HOUSING NEEDS,
I HOPE THAT I CAN PROVIDE SOME INSIGHT AS TO WHAT YOU MIGHT
EXPECT FROM CONGRESS AND THE FEDERAL GOVERNMENT THIS YEAR.
1978 WILL BE~AN IMPORTANT YEAR FOR HOUSING. PRESIDENT
CARTER HAS SUBMITTED HIS FIRST HOUSING BUDGET AND THE 1968
HOUSING ACT -- WHICH SPELLED OUT OUR HOUSING GOALS -- IS
ABOUT TO EXPIRE. WE MUST ALSO RENEW OUR COMMITMENT TO OUR
(. CITIZENS WHO CANNOT AFFORD ADEQUATE, DECENT HOUSING.
L
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THIS YEAR CONGRESS AND THE ADMINISTRATION ARE FACED
WITH SOME SERIOUS SOUL-SEARCHING AS THE PRIORITY WE AS
A NATION WILL PUT ON HOUSING.
WE'VE TRIED VARIOUS APPROACHES TO HOUSING GOALS. IN
THE LATE 40'S WE HAD A QUALITATIVE APPROACH -- "DECENT
HOUSING AND LIVING ENVIRONMENT FOR ALL AMERICANS." IN
1968 WE SET A QUANTITATIVE GOAL OF BUILDING 26 MILLION UNITS
OF HOUSING IN 10 YEARS.
IT IS OBVIOUS TO EVERYONE THAT WE FELL WAY SHORT OF
ACCOMPLISHING EITHER GOAL. AND I'M SURE THAT IT IS CLEAR TO
ALL OF YOU THAT DECENT HOUSING IS STILL BEYOND THE MEANS OF
MANY OF OUR CITIZENS.
FEDERAL HOUSING PROGRAMS WERE VIRTUALLY SHUT DOWN BY
THE NIXON ADMINISTRATION, HUD SECRETARY HARRIS PROMISES
THAT THINGS WILL BE DIFFERENT NOW. THERE WILL BE NO MORE
"STOP AND GO" GAMES WITH HOUSING.
SECRETARY HARRIS DESCRIBES THE NEW HUD BUDGET AS ONE
WHICH "WOULD HELP RESTORE AMERICA'S MAJOR URBAN AREAS WITHOUT
SACRIFICING THE NEEDS OF SMALL CITIES AND RURAL AMERICA."
THANT SOUNDS PRETTY GOOD TO ME.
1
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BUT WHAT ABOUT THE PROPOSED REGULATIONS FOR THE
COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS? HUD HAS REQUESTED
THE FULL AMOUNT AVAILABLE UNDER THIS PROGRAM, BUT, THE
REGULATIONS THAT HUD PROPOSED WERE CLEARLY SLANTED IN
FAVOR OF LARGER, URBAN AREAS -- EVEN THOUGH CONGRESS
INTENDED TO BENEFIT SMALL COMMUNITIES AS WELL AS METROPOLITAN
AREAS WHEN IT PASSED THE HOUSING AND COMMUNITY DEVELOPMENT
ACT OF 1977. THE PROPOSED REGULATIONS CERTAINLY DO NOT
REFLECT THIS INTENT. THE FINAL REGULATIONS ARE DUE ANY DAY
NOW, AND IT WILL BE VERY INTERESTING TO SEE WHETHER HUD HAS
TAKEN ANY ACTIONS IN RESPONSE TO THE PUBLIC OUTCRY FROM OUR
SMALLER CITIES.
HUD's ATTITUDE CONCERNS ME. WE MUST INSURE THAT THESE
AND OTHER FUNDS THEY ARE REQUESTING REACH OUR COMMUNITIES
HERE IN MONTANA,
AS A MEMBER OF THE APPROPRIATIONS SUBCOMMITTEE ON
HOUSING AND INDEPENDENT AGENCIES, I INTEND TO QUESTION HUD
CLOSELY ON THEIR INTENTIONS FOR SMALLER COMMUNITIES. I HAVE
ALREADY BEEN IN CONTACT WITH SECRETARY HARRIS, AND EXPRESSED
MY INTENTIONS TO OBTAIN ASSURANCES FROM HER THAT HUD IS NOT
ABANDONING ITS RESPONSIBILITIES IN SMALLER COMMUNITIES.
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THE HUD BUDGET CALLS FOR 400,000 SUBSIDIZED HOUSING
UNITS. THIS IS NOT ENOUGH. BUT THERE WILL BE NEW FUNDS FOR
CERTAIN PROGRAMS.
I HAVE MET WITH MANY OF YOU BEFORE, AND KNOW THAT
SECTION 235 HAS BEEN SUCCESSFUL IN MONTANA. CHANGES HAVE BEEN
PROPOSED THAT RELAX REQUIREMENTS AND PUT HOME OWNERSHIP IN-
REACH OF MORE OF OUR LOW-TO-MODERATE-INCOME CITIZENS.
- THE INTEREST RATE WILL BE REDUCED TO 4% FROM 5%.
- THE DOWNPAYMENT HAS BEEN REDUCED TO 3%.
- THE HOME OWNERSHIP PROGRAM WILL BE LIMITED TO NEW
CONSTRUCTION.
FUNDS HAVE BEEN RESERVED FOR 50,000 SECTION 235 UNITS --
(C NEARLY DOUBLE LAST YEAR'S GOAL.
THERE IS A NEW EMPHASIS ON HOUSING FOR THE HANDICAPPED.
SECTION 202 HAS BEEN VERY SUCCESSFUL AND WILL BE EXPANDED.
OF $800 MILLION, $50 MILLION ARE BEING RESERVED EXCLUSIVELY
FOR NON-ELDERLY HANDICAPPED HOUSING.
WE ARE JUST NOW BEGINNING TO REALIZE THE ARCHITECTURAL
BARRIERS THAT STYME OUR HANDICAPPED CITIZENS. THIS SPECIAL
SET-ASIDE FOR HANDICAPPED HOUSING IS A GOOD BEGINNING FOR
SHOWING THE HANDICAPPED THAT WE ARE COMMITTED TO HELPING
THEM OVERCOME THESE BARRIERS.
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IN THE NEXT FEW MONTHS IT WILL BE MY RESPONSIBILITY
TO ASSESS AND PERHAPS MODIFY THE HUD BUDGET. I WILL NEED
YOUR ASSISTANCE IN DOING THIS, PLEASE LET ME KNOW WHAT YOUR
NEEDS ARE, AND WHETHER THIS NEW BUDGET ADDRESSES THESE NEEDS,
HUD IS REQUESTING OVER $33 BILLION IN BUDGET AUTHORITY,
AND WE NEED TO INSURE THAT THESE FUNDS ARE GOING WHERE THEY
ARE MOST NEEDED,
THANK YOU FOR INVITING ME TO SPEAK AT THIS FINE
CONFERENCE, AND THE VERY BEST TO ALL OF YOU IN 1978, I KNOW
THAT MANY OF YOU HAVE QUESTIONS ABOUT UPCOMING LEGISLATION
AND HOUSING MATTERS, AND I'LL DO MY BEST TO ANSWER THEM NOW,
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